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BEFORE THE ARIZONA CORPOSTIf ih  C b G h k d h N  

COMMISSIONERS 
j I l i  - ! i 4 1 -  

Arizona Corporation Commrsston 
”DOCKETED SUSAN BITTER SMITH, Chairma 

BOB STUMP 
BOB BURNS 
DOUG LITTLE 
TOM FORESE 

OCT 0 ]I 2015 

IN THE MATTER OF THE APP- 1, ,.+ 

GRAHAM COUNTY ELECTRIC COOPERATIVE, 
INC. TO AMEND ITS CERTIFICATE OF 
CONVENIENCE AND NECESSITY AND TO 
TRANSFER CERTAIN OF ITS ASSETS TO THE 
CITY OF SAFFORD 

d c k e t  No. E-01749A-09-0185 

APPLICATION TO DELETE 
THE SAFFORD SERVICE AREA 
AND TRANSFER RELATED 
ASSETS 

(EXPEDITED CONSIDERATION 
REQUESTED) 

On January 26,201 0, the Commission issued Decision No. 7 147 1 (the “Decision”) in this 

docket approving the application of Graham County Electric Cooperative, Inc. (“GCEC” or the 

“Cooperative”) to modify the Cooperative’s Certificate of Convenience and Necessity 

(“CC&N”) and to transfer certain assets to the City of Safford (“Safford”) as part of a 

comprehensive Territorial Settlement Agreement (the “TSA”) between GCEC and Safford. 

Because the TSA called for a multi-year transition period pursuant to which the final transfer of 

the Safford Service Area (“SSA”) and related assets would not occur until January 1,20 16, the 

Decision required GCEC to file another application with the Commission no later than 

January 15,2015. 

In compliance with the Decision, on January 14,2015, GCEC filed its application 

requesting deletion of the remaining portions of the SSA from its CC&N service area and 

2pproval of the asset transfer. The Cooperative recently learned that its January application - 

which was identified as a “Compliance” filing - has not yet been analyzed because it was not 
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filed as an “Application.” Therefore, pursuant to A.R.S. 6 40-285 and A.A.C. R14-2-202(B), 

GCEC hereby files this Application requesting that the Commission (1) delete from the 

Cooperative’s CC&N the portions of the SSA not already deleted by the Commission’s prior 

Decision and (2) authorize the Cooperative’s transfer to Safford of all distribution assets used to 

serve the load within the SSA. Additionally, GCEC requests a waiver of A.A.C. R14-203(A)(2) 

- pursuant to the Commission’s authority under A.A.C. R14-2-212(1) - allowing GCEC to 

transfer customer-specific information to Safford so that the transfer can be as seamless as 

possible for the customers involved. Finally, in order to facilitate the final transfer under the 

TSA by December 3 1,201 5, GCEC respectfully requests expedited consideration and approval 

of this Application no later than the Commission’s December 2015 Open Meeting. 

Background and Kev Terms of the TSA 

GCEC is a non-profit electric distribution cooperative, which received its CC&N in 196 1. 

The Cooperative serves areas located south and east of the San Carlos Apache Indian 

Reservation, excluding locations currently served by Safford and the Town of Thatcher. Safford 

is a municipal corporation of the State of Arizona that operates an electric distribution system 

both within and outside of its corporate limits. 

Since 1946, GCEC and Safford have been parties to an agreement that has been the 

subject of substantial dispute, including litigation over the effect of Safford’s annexation of areas 

within the Cooperative’s CC&N service territory. In an attempt to resolve ambiguities created 

by the prior agreement and prevent future disputes, GCEC and Safford entered into the TSA in 

December 2008. A copy of the TSA is attached as Exhibit 1 

I Decision, Findings 14-18. 
2 
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The TSA clarifies each party’s electric service rights and responsibilities within the 

corporate limits of Safford beginning in January 2009 and establishes a procedure for addressing 

any territory expansions by Safford in the With regard to service within the current 

corporate limits, the TSA identifies the SSA territory (shown on Exhibit B to the TSA) and 

provides for a staged transfer of that territory from GCEC to Safford. Specifically, the parties 

agreed to the following timeline and division of service rights within the SSA, with the ultimate 

goal being the complete transfer of the SSA territory to Safford by January 201 6: 

From January 2009 through December 201 5, GCEC will continue to 
serve its existing customers in the SSA; 
From January 2009 through December 2015, Safford will continue to 
serve its existing customers and have the right to connect new 
customers in the SSA; 
From January 2009 through December 2012, GCEC will continue to 
serve the Wal-Mart Supercenter; 
On December 3 1,201 2, GCEC will transfer to Safford the Wal-Mart 
Supercenter load and related infrastructure and Safford will serve that 
area going f ~ r w a r d ; ~  and 
On December 3 1,20 15, GCEC will transfer to Safford all its 
remaining customers and electrical infrastructure within the SSA and 
Safford will serve that area going forward. 

Commission’s Prior Approval of the TSA 

In April 2009, GCEC filed an application with the Commission seeking various 

approvals necessary for the implementation of the TSA. In January 201 0, the Commission 

entered its Decision, concluding that the TSA was in the public interest for the following 

reasons: 

[I]t fairly resolves a long-standing dispute between the parties over which 
entity will serve customers in and around the City of Safford. It will limit 

Decision, Findings 19-3 1. 
Concurrent with the transfer of the Wal-Mart Supercenter load, Safford agreed to transfer to GCEC the right to 

serve the Safford Municipal Airport properties (along with related infi-astructure), which properties are located 
within the Cooperative’s CC&N but outside of the SSA. 

3 
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customer confbsion and provides a roadmap for future expansion by the City 
of Safford. Approval and implementation of the TSA will also allow the 
parties to avoid the expense of litigation associated with the overlapping 
service areas, including dismissal of the currently pending lawsuits. The 
transition period allows both parties to plan for the transfer and provides that 
GCEC will retain the wheeling revenues from Safford. Finally, GCEC would 
be protected from Safford using its powers of condemnation to acquire GCEC 
assets. 4 

In addition to approving the TSA, the Commission also approved GCEC’s request to 

delete the SSA territory from the Cooperative’s CC&N, with the limited exception of the 

locations that were not scheduled to be transferred to Safford until January 2016.’ With regard 

to those locations as well as the transfer of the distribution assets needed to serve those locations, 

the Decision required future action by the Commission.6 

Current Request for Commission Approval 

Pursuant to the Commission’s instructions in its prior Decision, GCEC hereby requests 

the following approvals: (1) that the portions of the SSA excluded from Decision No. 71471 be 

deleted from the Cooperative’s CC&N; (2) that GCEC be authorized to transfer to Safford all 

distribution assets used to serve the load within the SSA; (3) that GCEC be authorized to transfer 

customer-specific information to Safford; and (4) that these approvals be granted prior to 

December 3 1,201 5, which is the Final Transfer Date identified in the TSA.7 

In furtherance of this Application, attached are the following additional exhibits: 

Exhibit 2: 
Exhibit 3: 

Legal description of the boundaries of the SSA; 
List of the locations within the SSA which were excluded from 
the prior amendment to the Cooperative’s CC&N and, as a 
result, are the subject of this Application; 

Decision, Finding 37. 
Decision, First Full Ordering Paragraph at page 8. 
Decision, Second Full Ordering Paragraph beginning at page 8. 
Pursuant to Sections 7.6 and 7.7 of the TSA, if the Cooperative does not receive the necessary approvals by this 

4 

6 

date, it will be required to make certain payments to Safford each month until approval is received. 

4 
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Exhibit 4: 

Exhibit 5: 

Exhibit 6: 

The approvals requested in this Application are necessary and integral parts of the TSA 

List of the Final Transfer Facilities to be transferred to 
Safford;’ 
Draft notice to GCEC customers within the SSA informing 
them of the transfer to Safford; and 
Copy of Safford’s rate schedules. 

and to ensuring the benefits previously enumerated by the Commission. Specifically, 

eliminating the overlap between the Cooperative’s CC&N territory and Safford’s municipal 

boundaries will prevent future disputes between the two entities as well as customer confusion 

regarding service territory rights. Additionally, since the execution of the TSA, Safford and 

GCEC have completed all necessary infrastructure and system upgrades to ensure that the 

customers transferred to Safford will receive the same quality of service. The entities have also 

worked cooperatively to explain the future transition to all affected customers, including drafting 

the proposed customer notice attached as Exhibit 5. In addition to ensuring a similar quality of 

service and reducing confusion, another benefit is that the customers transferred to Safford will 

also be subject to comparable rates and customer ~onfidentiality.~ Finally, by voluntarily selling 

the SSA assets to Safford, GCEC will avoid the time and expense of defending a condemnation 

lawsuit and will receive $950,000, which is more than the current value of the Final Transfer 

Facilities. l o  

To the extent that the Cooperative installs additional facilities pursuant to Section 4 of the TSA between the date of 
this Application and the date of the Commission’s Order, GCEC requests that the Commission’s Order include 
language authorizing the transfer of those assets to Safford as well. 

With regard to rates, compare Safford’s rates as shown on Exhibit 6 to GCEC’s current rates, approved in Decision 
No. 70289. With regard to customer confidentiality, GCEC is in the process of obtaining a copy of Safford’s policy 
and will supplement this Application upon receipt. 

Section 7.3 of the TSA requires Safford to pay GCEC the replacement cost less depreciation (“RCLD”) of the 
Final Transfer Facilities. However, it also sets a minimum purchase price of $950,000. The current RCLD of the 
facilities at issue is approximately $300,000 less than the minimum price established by the TSA. 
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As demonstrated herein and indicated in the Commission’s prior Decision, the transfer of 

the SSA to Safford is in the public interest and will provide numerous benefits to GCEC, its 

members, and the current and future customers within the SSA. Therefore, the Cooperative 

respectfully requests that the Commission enter its Order granting this Application no later than 

the December 201 5 Open Meeting. 

RESPECTFULLY SUBMITTED this 1 st day of October, 201 5. 

GALLAGHER & KENNEDY, P.A. 

f 7  
I f  . 9  y-.- 

BY 
r fl. Cranston 

2 ast Camelback Road 
Phoenix, Arizona 8501 6-9225 
Attorneys for Graham County Electric 

Cooperative, Inc. 

Original and 13 copies filed this 
1 st day of October, 20 15, with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Copies of the foregoing delivered this 
1st day of October, 2015, to: 

Commissioner Susan Bitter Smith, Chairman 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Commissioner Bob Stump 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 
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Commissioner Bob Burns 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Commissioner Doug Little 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Commissioner Tom Forese 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Dwight Nodes, Chief Administrative Law Judge 
Hearing Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Jane Rodda, Administrative Law Judge 
Hearing Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Maureen Scott 
Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Tom Broderick, Director 
Utilities Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Terri Ford 
Utilities Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 
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Copy of the foregoing e-mailed 
this 1st day of October, 2015, to: 

Jeffrey C. Zimmerman 
Moyes, Sellers & Hendricks 
1850 North Central Avenue, Suite 1 100 
Phoenix, Arizona 85004 
Attorneys for the City of Safford 
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EXHIBIT 1 



TERRITORIAL SETTLEMENT AGREEMENT 

1.  AGREEMENT AND PARTIES. 

This Territorial Settlement Agmment (‘this Agreement”) is entered into by and between 
the City of Word d Graham County Elacttic Cooperative, I=. (the “Parties“) 
pursuant to the Principles as defiined in W o n  2.9. 

2. DEFINITIONS. 

2.1 “ACC” refers to the Arizona CorpWation Commission. 

2.2 “Airport property" refers to the PIoPerty described on Exhibit “A” hereto. 

2.3 ‘‘A\rthOrized Repmmtative” *fm to a representative designated from time to 
time by a Party to work with the desi- representative of the other Party d having 
the authority of such Party to implement the agremnents of the Parties set forth in this 
Agrement. 

2.4 “CFC” refers to the National Runl Utility Cooperative Finurce (hpxatim. 

2.5 ‘‘Omhrun” refers ta Grehpm County Electric Coqmtiw, I=. 

2.6 
issued by the ACC in its Decision No. 33006 dated April 6,1961. 

‘%‘s CCdkN” refers to Grahpm’s Certific&c of ConvenicnCt and N&ty 

2.7 
urd CV2005-00113. 

“Loweuits” rdks to Grrrhpm C m t y  Superior Court Cause Nos. CV2005-1 

2.8 
Gnhun, and the City of Tkrtcker and dated January 22,1946. 

“1946 Agreemmt“ ref- to the Agre+mcnt entered into by and between slff<mf, 

2.10 “safford“ refers to the city of safbrd. 



3. EFFECTIVE DATE. 

This Agreement shall become effective as of January 1,2009 (the ‘‘Effective Date’’). 

4. PROVISION OF SERVICE WITHIN THE SAFFORD SERVICE AREA. 

4.1 Except as otherwise provided pursuant to other provisions in this Agreeme& set 
forth below, f b m  Jenusry 1,2009 tlrnwgh the closing of the sale of the Final Transfer 
Facilities pursuant to Section 7 herein, safford and Graham shall each continue to 
provide electric service to the existing loads bud customers within the S&od service 
Area thtrt each of them is serving as of tlre EffFective Date. 

4.2 Graham will not obw to Md connecting new customer lords l W  within 
the spfford service Area to W d ’ s  distribution facilities Md providing dectric w i c e  
to such new loads aAet January 1,2009. 



4.5.1 safford shall reimburse Graham for the actual cost of frrcilities instaliad by 
Graham, including any line extension costs, but less any contribution paid by the 
customer a d  retained by Graham, for such service to customers pursuaRt to this 
Section 4.5, but in no event shall such reimbursement be my greater than the 
costs that the Parties agree would be incurred by safford to connect such 
customer to WT"'s distribution system (less any contributions that would be 
payable by such customer). 

4-52 safford shall pay Graham such agreed upon costs at the closing of the 
transaction traderring the Final Transfa Facilities to Mord. 

4.6 The costs incurred for and any value of the bilities atxi assodated line 
extensions described in Section 4.4 and Section 4.5 shpll be excluded fkom the final 
RCLD Purchase Price of the Finrl Transfa Fwilities determined pursuant to 
section 7.3(i), and instead shall be payable pavsulrnt to Section 7.3(ii). 

5. PROVISION OF SERVICE OUTSIDE THE SAFFORD SERVICE AREA. 

5.2 In any such acquisition of hcilities by Wd fkm Gnrhm pursuant to 
~ o n 5 . 1 ,  Grrhgm shall retain any Ebcilities mxcsswy fw Gnh+m to amthue to 
provide m i c e  to its cusfom~~%* loads in area@) orohm will be mntinuing to m e .  
The pertics Jhrll makc good fkith efforts to promptly identi@ the frcilitics to be retained 
by-. 



which Graham shall make available to safford, and which setrord may audit at its sole 
expense) based upon thc total mount of all ACC authorized items and charges shown on 
the last twelve monthly bills for each customer in the annexed uea, with the last of such 
twelve monthly bills to be the last one that was scnt at least thirty days before the third 
dvef95Vy of thc notice. 

5.5 Wd has given the 
written notice pursuant to W o n  5.3 and prior to acquisition, the foxmula set forth in 
Section 5.4 shall be used to deternrine the purchase price of such facilities, and in the 
event such facilities have not been installed for one fill year prior to acquisition, a 1 1 1  
year of seivice and billings for the customers being served by such additiond frscilities 
added in the anmxed area shall be developed to determine the purchase price based upon 
procatkm of available SRNice urd billing data For Service to my custMner(s) being 
served by such additional bilities sddad in the annexed sea to whom no montMy bill 
hus been sent at least thirty days before the third Mniverslvy of the notice, the Parties 
will, within thirty days after the closing date, calculate and agree on the a d d i t i d  
purcbmc price of the itddcd kilities for such custo@s) based on a pmmted year of 
billings for such customer(s), and Safford shall then pay Grshun such a d d i t i d  
pvchase price mount within thirty days after the Parties rrgae on the dculation. 

In the went Graham adds facilities in the territory 

5.6 Subject to d p t  of ntecjlsuy regulatory and other approvals ncasary to sell 
such fgrcilitiles to Word, the scheddd closing date for the tnnsfer of MY facilities 
pur;swnt to Sations 5.1 through 5.5 s U l  be the third anniversary of the date the notice is 
given. The form cutd substpnce of any transfer ciocumentation fbr the -fa of such 
frcilities hall be reasodiy rstisfbctory to both Portia md shall wavrpat that such 
ficilities and msociakd real property interests are being m v H  frec and c k  of any 
moi~lctpry liens. 

5.7 In the event, for any retson, Graham has mt obtrined qpovai 6n#n the ACC, 
CFC, cw my OthcrperSoR or entity holding a lien rmdc by Grahrun 011 Gnhun's  portion 
of die ficilitiCr to be buurforred pursuant to Sections 5.1 W g h  5.5 prior to the third 
axmi- of the date notice is given purswnt to Section 5.3, Odmn &dl pey S&", 
wtil ttre ckwiryll of the sple of the fwilities being acquired, a Eke equal to the poduct of a 
nte (in D o l h  per kWh) cq\aal to the then current wheeling nte (in Dollars per kwh), 
mul€i@icd by nll monthly retPil electric !des in kWk of Gnham's CuidOmcT OCCOUntS, 
starthg as of wch third anniversary of the notice, for customas served by drc fdlities 
being required. 



5.8.2 If, however, Saf€ord chooses to pronsd by condemnation against Graham, 
Grahsun shall not be limited in such proceeding to the detennimtion of P value for 
its fsilities as specified in this Agreement, including without limitation the 
f m u k  set forth in sections 5.4 and 5.5. 

5.9 Graham will not object to W o r d  expanding its distribution system outside of 
(a)the Saf€ord Service Area or (b) any area where Safford has acquired facilities and 
mice rights pursuant to Sections 5.1 through 5.5 if such expansion is solely for 
reliability purposes, intercmmcts with electric facilities of Grahsm in nccordance with 
the Wheeling and Transmission A m e n t ,  or With the Town of Thatcher, and so long as 
such facilities serve no retail electric distribution load that is not within either (a) the 
S & d  Service Area, or (b) any area where W o r d  has acquired facilities and service 
rights pvsuant to sections 5.1 through 5.5. 

5.10 
terminated. 

Subject to the provisions of Section 8.5, the 1946 Agreement is hereby 

6. INITIAL TRANSFER DATE AND INITIAL TRANSFER FACILITIES. 

6.1 Electric service to t&e electric cummers' lods of the Airport property Wl 
Continue under existing ~ g a n e n t s  until the Initid Transfer Daze, as defined in 
sectioll6.2, so that until the Initial T m f m  Facilities, ns defined in Section 6.3, are 
exchanged bee;veen the Parties, Sdhrcl will receive and psy for retail electric service 
fbm Grahnm, as m e a s d  by a master meter, and may rescll the power to individually 
metered cu9tomers. orrrhstn SBJl continuo to provide service to the Wd-Mart property 
mtif the closing of the d e  of the lnitial Transfer Facilities. 

6.2 On December 31,2012 ("Initid Tsansfa Datew), or on such later date ts may be 
required pursuant to Section 6.7, the M i e s  shall s i m d m l y  enter into the fdlowing 
exchanges and transfers, each of which shall be conditioltad upon and in cOtlSideration far 
theather: 

6.2.1 In exchrrngc and consideration fw the transfer described in Seetion 6.2.2, 
saf fo rd  sholll purchase fnoIll OrahEun, and orohun rholl sell rrnd convey to 
Saf5brd, Gnhun's distribution facilities, cmd its reirl pmpaty interests concenning 
such distribution facilities, usad in providing electtic service to the Wd-Mmt 
property; and 



6.3 The Wal-Mart Property and Airpart Property fwilities rrnd associated real 
property interests are collectively referred to as the ‘‘hitid Transfer Facilities.” The 
Authorized Repmenives of the Parties shall identify and agree upon the specific 
facilities that am Initid Transfa Facilities no later than December 3 1,201 1. 

6.4 On or before J a n w  15,2012, Graham sMl file approPriate requests with the 
ACC, the CFC, and m y  other holder@) of liens on G m k i n ’ s  portion of wch Initial 
Transfer Facilities, requesting (i) approval of the transfer to safford of title to Grahrun’s 
portion of the Initial TrrrtlJfer Facilities, (ii) release of any and all liens made by Graham 
on (haham’s portion of the Initial Transfer Facilities, and (iii) truthority to discontinue 
retail electtic service to the affe@ted customas as of the Initid Transfer Date. Graham 
shall use rerrsonable eE& to obtain appmvd by the ACC, CFC, and any such lienhoider 
prior to the Initial Transfer Date. S & d  agrees to assist Graham in obtaining such 
approvals by pvid ing  a h e r  and testimony in support of the apprwtlls, if testimony is 
quested by Grrrham or the ACC, at W d ’ s  own expense. 

6.5 In the event, for m y  reason, Chktn has not o b k d  8pprovd from the ACC, 
CFC, or m y  other pcrson or entity holding a lien made by Graham on Gnhrun’s pottiOn 
of the Initial Transfer Facilities prior to the Initial Transfix Date, Graham shall pay 
SatToni a fee equal to the product of a rate (in Dollus per kWh) equal to the then c m t  
wheeling rate (in D o l h  per kWh), multiplied by d l  monthly d l  electric d e s  in kWh 
of Grahrun’s customer accounts, sturhg January 1, 2013, for customers s e d  by 
Grphpm’s portion of the Initial T m s k  Facilities. 

6.6 Such payments to SIl trOrd shall continue until Graham M n s  approval fiom the 
ACC, CFC, or any dhcr licnholdcr, or, in the event of CFC or other lienholder approval 

such ascollrteral or indemnity. 
delay, cbham pmvicics all abmative to lien reiclree dsfho€y to !&lfhd and Grshrun, 

6.7 s p f f o r d  PaB Gnhun W l  close the sale of the Initial T m f m  Facilities within ten 
(10) duys after Grrham p v i &  notice that it has eithtr obtrincd the rpppovols and 
rekmscs q u i d  by Section 6.4 or that it has pv ided  sltisfrctory altenutives as 
described in section 6.6, but not sooner than the Initial Transfer Dett. The fonn and 
s* of my tmsfm dcmmnm ‘on for the transfa of Initiat Twnsfer Facilities shall 
be rawnably setirhctopy to both Parties and shall WpnaRt that suck kilitics rad 
associated real p~operty intemsts are being conveyed froe and clear of m y  mmetmy liens. 
Each Party sholl pay half of m y e s c r o w o p r c ~  costs, chprgea or Eats, if my. 

7. FINAL TRANSFER DATE AND FINAL TRANSFER FACILITIES. 



concerning such distribution kil i t ieq u9od in providing electric service to loads existing 
within the M o d  Service Area (‘‘Final Transfa Facilities”), and any such distribution 
facilities that may be installed by Graham within the M o d  Service Area punuant to 
W o n s  4.4 rurd 4.5. The Authorized Representatives of the Parties Wl i h t i f L  and 
agree upon the specific facilities that are Finat Transfer Facilities no later than 
November 15,2014. 

7.3 The total pure- price! for the Find Transfer Facilities and for my distribution 
facilities installed by Gnrham pursuant to sections 4.4 and 4.5 shall consist of the sum of: 
(i) an amount equal to replacement cost less depreciation (“RCLD”) of the Final Transfer 
Facilities as of the Final Transfer Date, but in no event to be less than $950,000 or greater 
than $1,2SO,OOO (“RCLD Purchase Price”); plus (ii) my amounts payable by & f f d  
pursuant to Sections 4.4 and 4.5 and as set forth in Section 4.6. 

7.3.1 RCLD as used herein shall a valuation of suck distribution facilities 
derived by using estimates of the cost to replace w h  fiscilities with facilities of 
similar productive capircity as of the valuation date, less the depreciation, which 
shall be determined in tmxmhce with generaily accepted rtccounting principtes, 
that has swwinuld on such existing fkilities based on the transfening patty’s 
service records, extending such depreciation through the valuation date. 

7.3.2 Graham shall provide Saflord with its estimate of the RCLD Purchase 
Price 110 latcr than November 15,2014, ruld the Parties will wmic in good hith to 
argne on the RCLD Purchtse Price prior to January 15,2015. 

7.3.3 In the event the P& arc unable to a p  on tke RCLD Purctrruce Price 
and are therefbe in dispute as to thc RCLD Purchase Price as of Jatlupry 15, 
2015, thc SmMtnt to be depogitcd as the RCLD pavchast Price pursuant to 
Section 7.4 shaU bethemidpoint betwGentheestirmae derived by Grahmrwlthe 
estimate derived by Safford, but in no event &ill such amount be kss than 
S950,OOO nor greater thn S1,2SO,ooO. 

7.3.4 If the midpoint is used for the deposit mi eithcr h t y  is dissatisfied with 
using the midpoint BS the RCLD plrrcbrse Price, either Party m y  refir the 
derivation of the RCLD Purehe Price for resdution punuMt to the dispute 
rcsolrrtion: pmcess set fozth in section 11, with tht rrbitntor(s) required to resolve 
the find RCLD Fwchase Piicc pior to the Final Transfer Date. 

7.4 
bmk, 



refunded to S&xd at the close of the sale of the Final Transfer Facilities. ARY 
deficiency in the mount of the funds deposited with respect to the final RCLD purchese 
Price shall be paid by Safford to Graham at the closing of the sale of the Final Transfer 
Facilities. 

7.5 On or b f m  January 15, 2015, Graham shall file approPriate requests with the 
ACC, the CFC, and m y  other holder(s) of liens on the Final Transfer Facilities, 
questing (i) approval of the transfer to SdTord of title to thc Final Transfer Facilities, 
(ii)release of any and dl liens made by Graham on the Final Transfer Facilities, and 
(iii)authority to discontinue retail electric service to the dfected customers as of the 
Final Transfer Date. Graham shall use reasonable efforts to obtain approval by the ACC, 
CFC, end any such lieaholder prior to the Final Transfer Date. SaEord agrees to assist 

approwls, if testimony is requested by Grahtun or the! ACC, at Mod's own expense. 
Graham in obtaining such approvals by prvviding a letter and testimny in support of the 

7.6 In the event, for any reason, Graham kas not obtained approval h m  the ACC, 
CFC, or my other person or entity holding a lien made by Gnham on the Find Transfa 
Facilities prior to the Find Transfer f)lrte, Graham shall pay s a f f o r d  a fee equal to the 
prrxtuct of a rote (in Dollars per kWh) cqurrl to the then cumnt wheeling rate (in Dollars 
per kWh), multiplied by all monthly retail electric sales in kWh of Graham's customer 
8ccounts, swting Janwuy 1,2016 for cwtomea served by the Final Transftr Facilities 
d any customers serycd puFsuont to section 4.4 and W o n  4.5. 

7.7 Suck payments to ssrfford &all wntinue until GrPhsm obtains ajqxoval fn#n the 
ACC, CFC, ob any other lienholder, or, in the event of CFC or other liea-holder approval 
delay, Gnham provides up dttrnrtive to lien n b  Jotisfktary to S d h d  md Grrrhsun, 
such as odlatanrl or indemnity. 

7.8 Within ten (10) &v &Graham pFovidesndice that it hrup eitherobhhed the 
"pprovslls and rtltrues Faquired by W o n  7.S or that it kts pvfded  Senisfectory 
d m v e s  as described in saedon 7.7, but not soom dun thc F i d  Transfer Date, 
Safbrd Md Grshera shall mtifjrtb etacrow agent ofthc final RCLD purchpse Price 
pursurnt to Won 7.3 and shall close the d e  of the F i d  Trpaofer Facilities. The form 
and substence of any mfer documontrrtcm for the trursftr of Find Transfm Facilities 

1 WMult that sacit facilities sutd 
assocw d property intemts are being conveyd fkee and clear of any mawary liens. 
!%hall be r e a s o d y  satisfictorp to both B.rties and 

8. ACC APPROVAL TO MODIFY GRAHAM'S CC&N. 



8.2 Safford shall assist Graham in obtaining this ACC a p v a l  by pviding, at 
safford’s sole expense, a letter and testimony in support of such ACC approval, if 
requested by Graham or the ACC. 

8.3 
M o d  Service Area at its expense. 

If requested by the ACC, s l l f f o r d  agees to provide a legal description of the 

8.4 If requested by the ACC, the Parties shall work cooperatively to provide a 
description of the areas served by Graham with the Initial Transfer Facilities and the 
Final Transfer Facilities. 

8.5 If the ACC has not by written order approved such modification to Graham’s 
CC&N by June 30,2010, the Parties will cooperate d mrk together for m additional 
ltlo day period to attempt to resolve any issues or c o w  thc ACC may have raised 
and/or to otherwise effectwrte ACC approvrrl of modifidon to the CC&N. If, by the 
end of that additional 180 day period, the ACC has not by written order q p m d  
modification to Gwham’s CCBN, and the Parties have not otherwise agreed to fiuther 
extend the period to continue d i n g  to achieve ACC approvfll, the 1946 Agrement 
will again b m e  effective and reinstated. 

8.6 In the event the 1946 Agmmcnt becomes effcctive and reinawed pursuant bo 
Section 8.5, the Parties agree to idom the Graham County Superior Court in the 
Lawsuits of such reinstatement, mid either Party m y  petition the Court to mume its 
proceedings in the Lawsuits. In the event the 1946 A@2remrepd btcQnzes effective and 
ieeinstatcd pursurat to W o n  1.5, the M a  k b y  agroe timt any applicable statute of 
limitations, statute of repost, or &r Orppthbie time limitation govcming ot relating to 
my of thc claims orcuplts of rction that wttc or aouM have boen roiged in the L o d t s  
w thnt date to the subject rmttcT of this Agreement, shall be and h b y  are talkd Md 
ohell not expire until two ycus lftertkedttetk 1946 Agmment bocomesr t f f d v e  and 
reinstrted. 

8.7 If and whea the ACC a~provcs thc mudifidun to Gnhrcnr’s CC&N punurnt to 
!kction 13.1, the Perties will promptly take such actions as arc namsary to have the 
Lawsuits dismissed with prejudice, with each Party to bcar its own costg d attarneys’ 
fees. 

9. CONDITION OF AND RESPONSIEBILITY FOR THE TRANSFER FACILITIES. 



9.2 whenever any fdrcilities and respective assuciated real property interests are 
t r m s f d  and conveyed p\rrsuant to Sections 5,  6, and 7, the selling Party shall no 
longer hold my right, title, or interest in such transferred facilities rurd associated real 
propcrty interests. 

9.3 Further, whenever my facilities and respective crssociated real property interests 
are t n m f d  and convtyed pursuant to Sections 5,6, and 7, the purchasing Party Wl 
then be solely responsible for: (i) providing electric service to the customers CONtected 
to such trimshed hbcilities, pnd (ii) all right, title, interest, operation, mainteruance, and 
disposition of such t m n s f d  facilities and associated red property interests. 

10. EASEMENTS. 

10.1 The Parties agree that clisements required by I requesting Party front the other 
Party to d k  the r+questing Party to pafonn in acedance with the pvisions of this 
Agreement shall be made available to the questing Party without d u e  cost or delay by 
the o k  Party. Eaeh P W  %groes to be d k  within standard utility practice with 
respect to the locations it requests for such easements in the service territary of tfre other 
party. 

10.2 Any easement thothm been eJMtsd by a m  to the other Party shsil not be set 
aside by the granting Party so long as the other Party requires such easement to provide 
electrk service in its service tcrritOry pursumt to this Agreement. 

1 1. ALTERNATIVE DISPUTE RESOLUTION. 

11.1 Any question, dispute, (I "dispubc") arising out of o r m W  to dre 
tamJ a d o r  subject m#er of this Agretment shrll be submittad in writing by the 
Authorized ve of tbe digrutins M y  to the Authorized R m t r t i v C  of the 
otber Party. The Authorid Rqxesmfative9 SlUH attempt to d v e  my such dispute 
within fifteen (15) days of such subanitcll and prescntatim. 

11.2 In tke went the Autlmrizcd Repmmtatives are uttabk to resolve the dispute 
within sueh fitteen (15) days, such disguet shall be submitted by the disputing M y  to 
arbitration and resolved in tmdance with the arbitmtion ProCtdureJ set forth m foilom: 



indepencbent arbitrator shall be shared equally by Safford atad Grahsm. In either 
case, the artritrators hall not have any current or past substOu?tiral business or 
financial relationships with any Party to the arbitration (except prior arbitration). 

11.2.2 The arbitrator(s) shall conduct an arbitration of the dispute within twenty 
(20) days after appointment (or such shorter or longer time as agreed upon by the 
dtmtor(s) and apprwed by the Parties). The Irrbitrator(s) shall provide each of 
the Parties with the opportunity to be heard and, except rn othenvise provided 
herein, shall generally conduct the arbitration in accordance with the Commercial 
Arbitration Rules of the American Arbitration m i a t i o n  and applicable 
substantive law. Except to the extent it would be contrary to or inconsistent with 
the provisions herein, the provisions of A.R.S. $6 12-1501 et seq. shall apply. If 
there is a three member -1 rr;rthcr than a s w e  arbitrator, the powers of the 
arbitrators, including the power to issue rulings on the merits of the dispute, may 
be exercised by o majority. 

11.2.3 Unless otherwise agreed by the Parties, the lubitmtur(s) shall Tendct a 
decision within thirty (30) days following the tubitration, rurd Wl notify the 
Parties in Writiqj of such BccisiOn and the reasoas for it, but without the necessity 
of cktailed findiigs of frct and concIeons of law. In the discretion of the 
dtrator(s), the ruling may includt an award of the prevailing Party's costs a d  
mmmable attorneys' fces agairtgt the other Party. The decision of the 
arbitr&tor(s) shall Be final md binding on the Parties, and jdgment on the award 
may be entnad in m y  coutt hoving jurisdiction. Thc decision of the mbhtor(s) 
may be ogposbd 01 modified in tauxdme with and fw the 1ic~30119 set forth in 
A.R.S. 48 12-1512 Md 1513. 

12. SPECIFIC PERFORMANCE. 

13. AUTHORITY FOR THIS AOREEMENT. 

11 d l 7  



13.3 SIlffOrd reprewnts and wotT(ultdi thot it is an Arbma municipal corpmtion duly 
formed, validly existing, and in good standing pursuant to the laws of the State of 
Arizorut and has the full power llnd authority to enter into this Agrement. 

14. ENTIRE AGREEMENT. 

Together with the contemporaneously executed Wheeling Md Transmission Agrement, 
this Agmment constitutes the entire agreement between the Parties with respect to the 
subject matter hereof, and m y  bo modified only by a written instrument signed by the 
p”ties hereto. 

IS. EXHIBITS. 

Ea& Exhibit identifd in and attached to this Agreemat is henby i m m  in cud 
made apart of this Agmment (1s if set forth in its edrety whererer referenced in this 
Agreement, d may be mudifid or x-epkxd by a substitute Erchibit only u p  the 
mutual agrement of both Parties tvidenced by their sigRsturcs OLI the substitute Exhibit 
together with identification of the prior Exhibit and the effective date of substitution. 

16. CWERATION IN TRANSFER OF RECORDS AND SERVICE. 

17. NOTICES. 



With a copy to: 
Midracl M. Grant 
Gallagher dt Kcnnedy, P.A. 
2575 Fsst C - b k  Road # 1100 
Phoenix, Ariaom 850169225 

If to $dB3 rd: 
City Manager 
City of SafZord 
717 Main Street 
Safikd, Arizona 85548-0272 
With copies to: 
City Attomy 
City of M o d  
717 Main Strut 
!Mbrd, Atiwma 855484272 

K.R. Sal* & Associates 
160NorthP # 101 
Mesa, Atizont 852016764 

Routine cxmqm-e rcgadiq rnutwtl discussions, P1C80ti.fiOgS, deli- 
tmnswtions, or opersdiorw may be & by electtonic dl, frcsimile, telephanc, or such 
other means as the Parties m y  mutually determine ikm time to timc in fur$mrwc of 
efficient, cffsctive, aad c~opontivc annmumatwn. . .  

18. UNCONTROLLABLE FORCES. 



19. 

20. 

21. 

22. 

23. 

24. 

25. 

BINDING ON SUCCESSORS AM) ASSIGNS. 

It is intended that d l  of the provisions of this Agreement &dl inure to the &fit of and 
shall be binding upon the Parties hereto, their legal representatives, succesoq and 
assigns. Neither Party shall transfer OT assign dl or my portion of its rights or 
obligations under dris A-t without the piiur written consent of the other Party, 
which colwent &dl not be unmsmably withheid or delayed. 

TIME OF THE ESSENCE. 

Time is of the essence with respect to the perfonnru~ce of dl terms, covenants, 
conditions, rutd provisions of this Agreement. If the date or deadline for any notice, act, 
or event required or contemplsrted by the terms of this Agreement falls on a Saturday, 
Sunday, or kgal holiday, such date or deadline shall continue over to the next following 
day that is not a Saturday, Sumday, or 1eg.l holiday. 

COOPERATION. 

ARIZONA LAW GOVERNS. 

This Agrement and the rights of the puties hereto shall be intupmcd, g o v d ,  and 
cotlsttutd in aamdmce with tk laws ofthe State of A r i m u ~  

WAIVER. 

Either of the parties M1 have dre right to excugc or waive pcdmmcc by the other 
puty of my obligation & this A j p m a t  by a Writing signad by thc Party so 
excusing or Wrivhg. No delay in txeicising any right or remedy skdl constitute a waiver 
thcrcof, d I#) waiver by either Party of the breach of my provision of this Agmmemt 
Mi be emstrwd as a wtiw of any pncedine (u d i n g  ha& of the same OT my 
othu covlMIBnt or &tion of this Agreement. 

TERM, 



26. INTERPRETATION. 

This Agrement is the result of negotiations bctwem the Parties and, d r i g l y ,  shslll 
not be ConsfNed for or against any Party regardless of which entity d d k i  this 
Agreement or any portion thereof. 

27. CONFLICT OF INTEREST. 

Notice is hereby given of the provisions of A.R.S. 8 38-5 1 1. 

M WITNESS WHEREOF, the City of SIffd and Graham County Electric Cooperative, Inc. 
have caused this Territorial SettIemcnt Agreement to be executed, attested, CUKi delivered by thek 
nspcctive duly authorized executives. 

APPROVED AS TO FORM: 

By: 

15.117 
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EXHIBIT 2 



EXHIBIT “A” 

SERVICE BOUNDARY DESCRIPTION: 

A boundary description for the Municipal Electric Utility Service Area of the City of 
Safford, Arizona, encompassing all or portions of Sections 5,6,7,  8,9, 16, 17, 18, 19,20, 
29, 30, Township 7 South, Range 26 East AND Sections 12, 13, 24, Township 7 South, 
Range 25 East, all of Gila and Salt River Meridian, Graham County, Arizona, said 
boundary being more particularly described as follows; 

COMMENCING at the Northwest corner of said Section 6; 

Thence South 00” 02’ 48” West, along the West line of said Section 6, a distance of 
2,239.79 feet to a point of intersection of said West line and the approximate centerline of 
the Gila River being a curve concave to the Northeast and the POINT OF BEGINNING 
of said boundary; 

Thence Southeasterly along said Gila River approximate centerline, being a curve to the 
left, having a chord bearing of South 66” 56’ 09” East, a distance of 6,564.66 feet, a 
radius of 10,856.29 feet, and a central angle of 35” 1 1 ’ 49” for an arc distance of 6,669.03 
feet; 

Thence continue along said centerline South 82” 37’ 14” East, a distance of 4,534.80 feet 
to a point of curvature of a curve concave to the Southwest; 

Thence Southeasterly along said centerline, along said curve to the right, having a chord 
bearing of South 56” 44’ 25” East, a distance of 4,543.12 feet, a radius of 5,508.17 feet, 
and a central angle of 48” 42’ 40” for an arc distance of 4,682.88 feet to the northeast 
corner of the current City of Safford City Limit boundary, and the Center-East Sixteenth 
Corner of said Section 9; 

Thence leaving said Gila River centerline, South 00” 02’ 13” East, along the eastern City 
of Safford’s City Limit boundary, being adjacent to the East Sixteenth line of said 
Sections 9 AND 16, a distance of 5,278.64 feet to a point of intersection with the Union 
Canal being the Center-East Sixteenth Corner of said Section 16; 

CITY OF SAFFORD - GEOMATICS DIVISION WORK ORDERNO: 09-0181 
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EXHIBIT “A” 

Thence along said Union Canal, North 89” 38’ 26” West, along the East-West Mid- 
section line of said Section16, a distance of 3,921.38 feet to the West Quarter Corner of 
said Section 16; 

Thence South 00” 15’ 29” West, along the East line of said Section 17 a distance of 
2,635.04 feet to the Southeast comer of said Section 17. 

Thence South 00” 14’ 30” East, along the East line of said Section 20, being adjacent to 
Welker Lane, a distance of 4,905.90 feet to a point of intersection with the approximate 
centerline of the Highline Canal; 

Thence along said Highline Canal approximate centerline the following twenty-eight (28) 
courses: 

Thence North 75” 56’ 45” West, a distance of 68.33 feet to a point of curvature of a curve 
concave to the Southwest; 

Thence Northwesterly, along said curve to the left, having a chord bearing of North 79” 
33’ 45” West, a distance of 73.48 feet, a radius of 397.86 feet, and a central angle of 10” 
35’ 50” for an arc distance of 73.59 feet to a point of curvature of a curve concave to the 
Southwest; 

Thence Northwesterly, along said curve to the left, having a chord bearing of North 80” 
32’ 16” West, a distance of 75.19 feet, a radius of 3,328.84 feet, and a central angle of 
01” 17’ 39” for an arc distance of 75.19 feet to a point of curvature of a curve concave to 
the Southwest; 

Thence Northwesterly, along said curve to the left, having a chord bearing of North 81” 
38’ 03” West, a distance of 163.39 feet, a radius of 1,186.43 feet, and a central angle of 
07” 53’ 47” for an arc distance of 163.51 feet to a point of curvature of a curve concave 
to the Northeast; 

CITY OF SAFFORD - GEOMATICS DIVISION WORK ORDER No: 09-0 18 1 
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EXHIBIT “A” 

Thence Northwesterly, along said curve to the right, having a chord bearing of North 73” 
18’ 03” West, a distance of 59.56 feet, a radius of 248.98 feet, and a central angle of 13” 
44’ 24” for an arc distance of 59.71 feet to a point of curvature of a curve concave to the 
Southwest; 

Thence Northwesterly, along said curve to the left, having a chord bearing of North 67” 
15’ 30” West, a distance of 172.18 feet, a radius of 727.86 feet, and a central angle of 13” 
35’ 07” for an arc distance of 172.58 feet to a point of curvature of a curve concave to the 
Northeast; 

Thence Northwesterly, along said curve to the right, having a chord bearing of North 62” 
56’ 58” West, a distance of 150.54 feet, a radius of 837.99 feet, and a central angle of 10” 
18’ 24” for an arc distance of 150.74 feet to a point of curvature of a curve concave to the 
Southwest; 

Thence Northwesterly, along said curve to the left, having a chord bearing of North 6 1 ” 
14’ 34” West, a distance of 88.94 feet, a radius of 364.17 feet, and a central angle of 14” 
01 ’ 41” for an arc distance of 89.16 feet to a point of curvature of a curve concave to the 
Northeast; 

Thence Northwesterly, along said curve to the right, having a chord bearing of North 59” 
36’ 04” West, a distance of 82.68 feet, a radius of 160.87 feet, and a central angle of 29” 
46’ 58” for an arc distance of 83.62 feet to a point of curvature of a curve concave to the 
Southwest; 

Thence Northwesterly, along said curve to the left, having a chord bearing of North 46” 
35’ 02” West, a distance of 291.92 feet, a radius of 675.72 feet, and a central angle of 24” 
56’ 56” for an arc distance of 294.24 feet to a point of curvature of a curve concave to the 
Northeast; 

CITY OF SAFFORD - 
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EXHIBIT “A” 

Thence Northwesterly, along said curve to the right, having a chord bearing of North 50” 
06’ 45” West, a distance of 154.39 feet, a radius of 1,294.59 feet, and a central angle of 
06” 50’ 14” for an arc distance of 154.48 feet to a point of curvature of a curve concave 
to the Southwest; 

Thence Northwesterly, along said curve to the left, having a chord bearing of North 85” 
53’ 24” West, a distance of 116.27 feet, a radius of 87.40 feet, and a central angle of 83” 
23’ 24” for an arc distance of 127.21 feet; 

Thence South 39” 34’ 23” West, a distance of 197.30 feet to a point of curvature of a 
curve concave to the Northwest; 

Thence Southwesterly, along said curve to the right, having a chord bearing of South 64” 
17’ 24” West, a distance of 41.62 feet, a radius of 51.38 feet, and a central angle of 47” 
47’ 16” for an arc distance of 42.85 feet; 

Thence North 85” 24’ 00” West, a distance of 60.61 feet to a point of curvature of a curve 
concave to the Northeast; 

Thence Northwesterly, along said curve to the right, having a chord bearing of North 36” 
38’ 44” West, a distance of 70.97 feet, a radius of 53.76 feet, and a central angle of 82” 
37’ 02” for an arc distance of 77.52 feet; 

Thence North 04” 42’ 28” East, a distance of 59.23 feet to a point of curvature of a curve 
concave to the Southwest; 

Thence Northwesterly, along said curve to the left, having a chord bearing of North 27” 
34’ 28” West, a distance of 70.51 feet, a radius of 104.10 feet, and a central angle of 39” 
35’ 27” for an arc distance of 71.93 feet to a point of curvature of a curve concave to the 
Southwest; 

CITY OF SAFFORD - GEOMATICS DIVISION WORK ORDER No: 09-0 18 1 
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EXHIBIT “A” 

Thence Northwesterly, along said curve to the left, having a chord bearing of North 57” 
05’ 41” West, a distance of 140.61 feet, a radius of 208.76 feet, and a central angle of 39” 
21 ’ 45” for an arc distance of 143.42 feet to a point of curvature of a curve concave to the 
Northeast; 

Thence Northwesterly, along said curve to the right, having a chord bearing of North 57” 
55’ 34” West, a distance of 61.47 feet, a radius of 81.24 feet, and a central angle of 44” 
27’ 19” for an arc distance of 63.03 feet; 

Thence North 40” 12’ 21” West, a distance of 76.38 feet to a point of curvature of a curve 
concave to the Southwest; 

Thence Northwesterly, along said curve to the left, having a chord bearing of North 66” 
22’ 14” West, a distance of 60.64 feet, a radius of 66.96 feet, and a central angle of 53” 
50’ 39’’ for an arc distance of 62.93 feet to a point of curvature of a curve concave to the 
Northeast; 

Thence Northwesterly, along said curve to the right, having a chord bearing of North 85” 
06’ 53” West, a distance of 81.55 feet, a radius of 384.94 feet, and a central angle of 12” 
09’ 37” for an arc distance of 8 1.70 feet to a point of curvature of a curve concave to the 
Southwest; 

Thence Northwesterly, along said curve to the left, having a chord bearing of North 85” 
27’ 18” West, a distance of 99.14 feet, a radius of 701.53 feet, and a central angle of 08” 
06’ 13” for an arc distance of 99.22 feet to a point of curvature of a curve concave to the 
Northeast; 

Thence Northwesterly, along said curve to the right, having a chord bearing of North 83” 
38’ 43” West, a distance of 112.93 feet, a radius of 483.08 feet, and a central angle of 13” 
25’ 3 1 ” for an arc distance of 1 13.19 feet to a point of curvature of a curve concave to the 
Southwest; 

CITY OF SAFFORD - GEOMATICS DIVISION 
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EXHIBIT “A” 

Thence Northwesterly, along said curve to the left, having a chord bearing of North 78” 
54’ 49” West, a distance of 161.39 feet, a radius of 957.47 feet, and a central angle of 09” 
40’ 09” for an arc distance of 161.58 feet to a point of curvature of a curve concave to the 
Northeast; 

Thence Northwesterly, along said curve to the right, having a chord bearing of North 80” 
10’ 51” West, a distance of 109.94 feet, a radius of 338.75 feet, and a central angle of 18” 
40’ 43” for an arc distance of 110.43 feet to a point of curvature of a curve concave to the 
Southwest; 

Thence Northwesterly, along said curve to the left, having a chord bearing of North 74” 
30’ 26” West, a distance of 212.44 feet, a radius of 2,508.66 feet, and a central angle of 
04” 5 1 ’ 13” for an arc distance of 2 12.5 1 feet to a point of intersection of the Highline 
Canal with the North-South Mid-section line of said Section 20; 

Thence leaving said Highline Canal, South 00” 03’ 08” East, along the North-South Mid- 
section line of said Sections 20 AND 29, being adjacent to Arizona State Highway 191, a 
distance of 1,802.19 feet to a point on the City of Safford’s southern City Limit 
boundary; 

Thence along said southern City Limit boundary the following eighteen (1 8) courses: 

Thence South 89” 47’ 27” West, a distance of 202.49 feet; 

Thence South 00” 14’ 08” East, a distance of 199.51 feet; 

Thence South 89.47’ 28” West, a distance of 198.50 feet; 

Thence South 00” 14’ 12” East, a distance of 225.48 feet; 

Thence South 89” 47’ 30” West, a distance of 525.00 feet; 

Thence South 00” 14’ 10” East, a distance of 371.78 feet; 

CITY OF SAFFORD - GEOMATICS DIVISION WORK ORDER No: 09-01 8 1 
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EXHIBIT “A” 

Thence South 89” 55’ 45” West, along the North Sixteenth line of said Section 29, a 
distance of 1,704.6 1 feet; 

Thence North 00” 07’ 49” West, along the West line of said Section 29, a distance of 
1,317.71 feet; 

Thence South 89” 47’ 18” West, along the South line of said Section 19, a distance of 
2,615.75 feet; 

Thence South 00” 17’ 29” East, a distance of 8.88 feet; 

Thence North 89” 09’ 06” East, a distance of 164.12 feet; 

Thence South 80” 57’ 10” East, a distance of 1,577.26 feet; 

Thence South 41 ” 50’ 05” West, a distance of 1,426.59 feet; 

Thence South 89” 55’ 45” West, a distance of 110.00 feet; 

Thence South 00” 10’ 25” East, a distance of 1,322.07 feet; 

Thence South 89” 52’ 51” West, along the East-West Mid-section line of said Section 30. 
a distance of 1,927.1 1 feet; 

Thence North 00” 06’ 11” East, along the West Sixteenth line of said Section 30, a 
distance of 2,589.18 feet; 

Thence South 89” 47’ 58” West, a distance of 1,322.45 feet to a point of intersection of 
said southern City Limit boundary with the City of Safford’s western City Limit 
boundary; 

CITY OF SAFFORD - GEOMATICS DIVISION WORK ORDER No: 09-0 18 1 
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EXHIBIT “A” 

Thence along said western City Limit boundary the following thirteen (1 3) courses: 

Thence North 00” 02’ 56” East, being adjacent to Twentieth Avenue, a distance of 
3,742.22 feet; 

Thence North 65” 41 ’ 15” West, a distance of 1,839.19 feet; 

Thence South 82” 18’ 45” West, a distance of 924.50 feet; 

Thence North 00” 06’ 09” East, along the North-South Mid-section line of said Sections 
13 and 24, a distance of 4,917.39 feet; 

Thence South 89” 52’ 59” East, along the North Sixteenth line of said Section 13, a 
distance of 2,634.80 feet; 

Thence North 00” 07’ 21” East, along the West line of said Sections 7 and 18, being 
adjacent to Twentieth Avenue, a distance of 3,011.82 feet to a point of intersection of 
said West line and the South Right-of-way line of Arizona State Highway 70 being a 
curve concave to the Northeast; 

Thence Northwesterly along said South Right-of-way line, along said curve to the right, 
having a chord bearing of North 52” 13’ 32” West, a distance of 612.03 feet, a radius of 
3,695.58 feet, and a central angle of 09” 29’ 59” for an arc distance of 612.73 feet; 

Thence leaving said South Right-of-way line, North 00” 25’ 52” East, a distance of 
1,864.49 feet; 

Thence North 73” 40’ 50” East, a distance of 44.93 feet; 

Thence North 79” 11’ 39” East, a distance of 106.30 feet; 

Thence North 86” 49’ 49” East, a distance of 140.00 feet; 

CITY OF SAFFORD - 
10430-1 3/2 135607 
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EXHIBIT “A” 

Thence South 89” 21’ 17” East, a distance of 184.00 feet; 

Thence North 00” 03’ 53” East, along the West line of said Sections 7 and 18, a distance 
of 1,304.25 feet; 

Thence leaving said western City Limit boundary, North 00” 02’ 46” East, along the 
West line of said Section 6 a distance of 2,962.02 feet to the POINT OF BEGINNING. 
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EXHIBIT 4 



Graham County Electric Cooperative, Inc. 
Ci ty of Safford Final Transfer Facilities 
Replacement Cost Less Depreciation 

15KVA Single Phase Xfmr-Pole Mount 

37.5KVA Single Phase Xfmr-Pole Mount 
25KVA Single Phase Xfmr-Pole Mount 

50KVA Single Phase Xfmr-Pole Mount 
'LOOKVA Wwle Phace Xfmr-Pole Mount 

Number of Extended Replacement 1 Unitsin I Replacement I Replacement I Accumulated I Cost Less I 

OH 1PH 15KVA 26 950.00 24,700.00 12,111.45 i2,5aa.55 

OH 1PH 37.5KVA 6 1,500.00 9,ooo.oo 4,413.08 4,586.92 
OH 1PH 25KVA 45 1,190.00 53,550.00 26,257.82 27,292.18 

OH 1PH SOKVA 5 i,aoo.oo 9,000.00 4,413.08 4,586.92 
OH 1PH 10OKVA 1 nnn no 3 nnn no 1 471 0.4 153R97 

5KVA Double Bushing Xfmr-Pole Mount lOH VPH 5KVA 11 350.00 I 350.00 I 171.62 I 178.38 

OH VPH 15KVA 

50KVA Double Bushing 3PH Xfmr-Pole Mount ]OH 3PH 5OKVA I 12 I 1,650.00 I i9,aoo.oo I 9,708.78 I 10,091.22 
100KVA Double Bushing 3PH Xfmr-Pole Mount lOH 3PH 100KVA I 11 2,aoo.oo I 2,aoo.oo I 1,372.96 I 1,427.04 

lOKVA Double Bushing Xfmr-Pole Mount IOH VPH lOKVA 11 650.00 I 650.00 I 318.72 I 331.28 



Number of Extended 
Units in Replacement Replacement 

Replacement 
Accumulated Cost Less 
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GRAHAM COUNTY ELECTRIC COOPERATIVE, INC. 
GRAHAM COUNTY UTILITIES, INC. 

9 West Center Street, P.O. Drawer B 
Pima, Arizona 85543 

I November 1,2015 

Serving The Beautiful Gila Valley Telephone (928) 485-2451 
In Southeastern Arizona FUX (928) 485-9491 

NOTICE OF TRANSFER 

I Dear Customer, 

ELECTRIC UTILITY SERVICE PROVIDER CHANGE FROM 
GRAHAM COUNTY ELECTRIC COOPERATIVE, INC. TO THE CITY OF SAFFORD 

On December 19,2008, Graham County Electric Cooperative, Inc. (“GCEC”) and 
the City of Safford (“City”) entered into a “Territorial Settlement Agreement”, which 
involves the transfer of certain electric service territory-including the area where you 
currently receive or may receive electric service-and the right to  supply electricity to  
that area from GCEC to  the City. On April 17,2009, GCEC filed an application with the 
Arizona Corporation Commission (“Commission”) to  amend i ts  Certificate of 
Convenience and Necessity to  reflect this change in service territory. GCEC also sent a 
notice letter to  you or the current resident at that time and published a notice in the 
Eastern Arizona Courier regarding the application with the Commission on September 
23, 2009. The Commission issued Decision No. 71471 on January 26, 2010 authorizing 
the Territorial Settlement Agreement and the transfer of electric utility service provider. 

As required by the agreement and subject to Arizona Corporation Commission 
approval, GCEC will begin to  transfer service territory to  the City of Safford for your 
service location on or after January 4,2016. Please be aware there may be some 
intermittent loss of power during the transfer but should only be temporary. Your final 
bill with GCEC will be mailed to  you after the transfer is complete. All future electric 
utility bills will then be sent to you from the City of Safford. Please contact our office if 
you have any questions regarding this transfer or your final bill. The contact information 
for the City of Safford is also listed below. It has been our pleasure to be your electric 
utility service provider. 

Sincerely, 

Graham County Electric Cooperative 
928-485-2451 Julie Bryce 

City of Safford Contact Info: 

928-432-4062 

A Touchsrone Energy” Cooperative 
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City of Safford 
7 17 W Main Street 
P.O. Box 272 
Safford, Az 85548 
(928) 348-3 100 

RATE 
RESIDE 
EFFECTIVE May 1,2007 

by the City of Safford. 

APPLICATION 

1 be applied as fh 
had been separately metered. 

TYPE OF SERVICE 
The type of service provided under this schedule will be single phase service, at a single standard 
voltage of 120 or 120/240 volts. 

RATES 
The customer's bill shall be co 
this schedule: 

ustments incorporated in 

MINIMUM BILL 
No Monthly bill shall be less than the customer charge. 

subject to adju in the Purchased Power Adjustment 



City of Safford 

GENERAL COM 

AVAILABILITY 
This rate schedule is available in all territory served by the City of Safford. 

APPLICATION 
ents whose demand 

. Where a portion of a re 
ommercial rate sc 
ivery point for e 

or has been, 30 kW or less 
entia1 unit is used for non- 

ule shall be applicable for all service. 
tility and shall not be re Service shall be through a 

written agreement with the 

TYPE OF SERVICE 
The type of service provided under this schedule will be single phase 
voltage of 120 or 120/240 volts. 

, at a 

RATES 
The customer's bill shall be c nts orated in 
this schedule: 

Customer Charge $12.00 Per month 
$0.3945 Or per day 

Energy Charge $0.1000 Per kWh /All kWh 

MINIMUM 
No Monthly 11 be 1 the customer charge. 

** The ment as described in the Pu Adjustment 
Clause a 



City of Safford 
717 W Main Street 
P.O. Box 272 
Safford, Az 85548 
(928) 348-3 100 

LA 

AVAILABILITY 
This rate schedule is available in all territory served by the City of Safford. 

APPLICATION 

shall be through a sin 
agreement with the City of Safford Utilities. 

not be resold without written 

TYPE OF SERVICE 
le will be single phase service, at a single s 

RATES 

this schedule: 
rates plus any adjustments ed in 

Customer Charge $50.00 Per month 
$1.6393 Or per day 

Demand Charge $10.00 Per kW / All kW 
Energy Charge $0.0660 Per kWh / Ail kWh 

MINIMUM BILL 
Monthly bill shall be 1 the Billing Demand Ch customer charge. 

e the maximum 
occurring during any fi 
billing purposes such de 

maximum capacity 
Safford Utilities. 

** The above rate is subject to adjustment as described in the Purchased Power Adjustment 
Clause attached hereto. 



City of Safford 
ADJUSTMENT SCHEDULE - PPA 

APPLICATION 
The current monthly bill, as calculated under any rate schedule requiring the me 

hour consumption shall be increased or decreased in directed prop 
e Power Adjustment.” The Purchase Power Adjustment is computed by 

current base charge from the 12-month weighted rolling average power costs. 

Base Charge $0.024 


